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P R AGARWAL & AWASHTI  
CHARTERED ACCOUNTANTS  

a) As per Indian Accounting Standard 36 on Impairment of Assets, the Company is 
required to determine impairment in respect of Property, Plant & Equipment’s as per 
the methodology prescribed under the said Standard. However, the Management of the 
Company has not done impairment testing. In the absence of any working for 



impairment of the fixed assets, as per Ind AS 36, the impact of impairment, if any, on 
these Standalone Financial Statements is not ascertainable. 

b) The Redemption Procedures of Investment in Debentures of the wholly owned 
subsidiary, STI India Limited is not carried out. Therefore, impairment of the 
investment in the debentures is not ascertainable. 

c) Non-provision of trade receivables/payables, trade advances, capital advances, 
deposits and loans are subject to reconciliation, confirmation and consequential 
adjustments that may arise on reconciliation which may have major impact for the 
period ended June 30, 2022. Had this provision been made, the current assets would 
have been lower and the net worth would have also been eroded to that extent. These 
conditions, along with absence of clear indications or plans for revival, in our opinion, 
indicate that there is significant uncertainty about realization of the carrying amount 
of the assets as on June 30, 2022. We are unable to ascertain the consequent effect on 
the balances held by the company and loss for the year. 

d) The company has not provided for interest accrued and due on the Optionally 
Convertible Debentures (“OCD”) The total interest payable are unascertainable. We 
further state that to this extent the loss of the company is understated. 

e) During the period covered under our audit, we find that the company has not provided 
for interest accrued and due on the borrowing from financial institution and bank. The 
total interest not provided in books during the period are as follows: 
i. Non-Provision of interest dues during the quarter is Rs. 121.47 Crs. i.e. interest 

due to JMFARC. The Non-provision of interest in the P.Y. was Rs.472.85 Crs.  
ii. Non-Provision of interest dues during the quarter is Rs. 10.77 Crs. i.e. interest 

due to Axis Bank Limited. The Non-provision of interest in the P.Y. was Rs.43.10 
Crs.  

To this extent we state that the loss of the company is understated
We would further like to state that the company’s total non-provision of the interest 
(period 01.04.2022 upto 30.06.2022) due to the financial institutions and Axis Bank 
Limited is Rs. 2,446.93 Crs. (P.Y. Rs. 2314.69 Crs). 

f) During the period under audit, the financial institution has invoked the rights of 
Securities held in Subsidiary i.e BRFL Textile Private Limited, where the value of 
pledge is amounting to Rs. 271.91 Crs. The company is under discussion with the 
Financial Institutions for valuation of such invoking of rights, hence due to non-
receipt of any confirmation from the lenders towards the value of such equity and 
preference shares, no adjustment has been made in the books of accounts in relation 
to the loan outstanding to the lender. Accordingly, the same is shown as unallocated 
adjustments under the outstanding due to the respective lender.  

The company has an accumulated losses of Rs.1,093.83 Crs during the period ended June 
30, 2022 and, as of that date, the Company’s current liabilities exceeded its current assets 
by Rs.3,540.14 Crs and its Net worth have negative by Rs.776.35 Crs which has resulted in 
complete erosion of the net worth of the company. Further it maybe noted that on 7th June, 
2022 Hon'ble National Company Law Tribunal, Mumbai Bench (NCLT) has admitted the 



petition filed by one of the operational creditor of the company for initiation of Corporate 
Insolvency Resolution Process (“CIRP”) as per the provisions of the Insolvency and 
Bankruptcy Code, 2016. Mr. Shantanu T Ray had been appointed as the Interim Resolution 
Professional (“IRP”) for the Company, via order dated 7th June, 2022.  In the first meeting 
of Committee of Creditors (CoC) the proposal for appointment of Mr. Satish Kumar Gupta 
as a Resolution Professional (“RP”) was considered and approved and Hon'ble NCLT has 
approved the appointment of RP by virtue of Order dated 4th August, 2022. 

Due to these events or conditions which casts a doubt on the ability of the company to 
continue as a going concern. 

In the F.Y. 2019-20, upon the defaults made by the company on account of the of financial 
obligations and delay in payment of instalments, the J M Financial Assets Reconstruction Co. 
Ltd JMFARC (present lender), took action under SARFAESI Act and took over the possession 
of entire mortgage movable and immovable assets of BRFL and its associates/subsidiary 
companies including STI and initiated the process of sale of assets and has taken over the 
possession of assets of STI (w.e.f. 14th September, 2019) and initiated the process of sale of its 
entire mortgaged assets which include main factory building and plant and machineries of STI 
in which the Company operated its main business activities, the Company had no option rest 
except to close down its unit/plant.

Pawan Kr 
Agarwal
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P R AGARWAL & AWASHTI  

CHARTERED ACCOUNTANTS  



(Fellow Subsidiary)
(Fellow Subsidiary)

a) As per Indian Accounting Standard 36 on Impairment of Assets, the Company is 
required to determine impairment in respect of Property, Plant & Equipment’s as per 
the methodology prescribed under the said Standard. However, the Management of 
the Company has not done impairment testing. In the absence of any working for 
impairment of the fixed assets, as per Ind AS 36, the impact of impairment, if any, on 
these Standalone Financial Statements is not ascertainable. 

b) The Redemption Procedures of Investment in Debentures of the wholly owned 
subsidiary, STI India Limited is not carried out. Therefore, impairment of the 
investment in the debentures is not ascertainable. 

c) Non-provision of trade receivables/payables, trade advances, capital advances, 
deposits and loans are subject to reconciliation, confirmation and consequential 
adjustments that may arise on reconciliation which may have major impact for the 
period ended June 30, 2022. Had this provision been made, the current assets would 
have been lower and the net worth would have also been eroded to that extent. These 
conditions, along with absence of clear indications or plans for revival, in our 
opinion, indicate that there is significant uncertainty about realization of the carrying 
amount of the assets as on June 30, 2022. We are unable to ascertain the consequent 
effect on the balances held by the company and loss for the year. 

d) The company has not provided for interest accrued and due on the Optionally 
Convertible Debentures (“OCD”). The total interest payable are unascertainable. 
We further state that to this extent the loss of the company is understated. 

e) During the period covered under our audit, we find that the company has not 
provided for interest accrued and due on the borrowing from financial institution and 
bank. The total interest not provided in books during the period are as follows: 



i) Non-Provision of interest dues during the quarter is Rs. 121.47 Crs. i.e. 
interest due to JMFARC. The Non-provision of interest in the P.Y. was 
Rs.472.85 Crs.  

ii) Non-Provision of interest dues during the quarter is Rs. 10.77 Crs. i.e. interest 
due to Axis Bank Limited. The Non-provision of interest in the P.Y. was 
Rs.43.10 Crs. 

To this extent we state that the loss of the company is understated

We would further like to state that the company’s total non-provision of the interest 
(period 01.04.2020 upto 30.06.2022) due to the financial institutions and Axis Bank 
Limited is Rs. 2,446.93 Crs. (P.Y. Rs. 2314.69 Crs). 

f) During the period under audit, the financial institution has invoked the rights of 
Securities held in Subsidiary i.e BRFL Textile Private Limited, where the value of 
pledge is amounting to Rs. 271.91 Crs. The company is under discussion with the 
Financial Institutions for valuation of such invoking of rights, hence due to non-
receipt of any confirmation from the lenders towards the value of such equity and 
preference shares, no adjustment has been made in the books of accounts in 
relation to the loan outstanding to the lender. Accordingly, the same is shown as 
unallocated adjustments under the outstanding due to the respective lender. 

The company has an accumulated losses of Rs.1,093.83 Crs during the period ended June 
30, 2022 and, as of that date, the Company’s current liabilities exceeded its current assets 
by Rs.3,540.14 Crs and its Net worth have negative by Rs.776.35 Crs which has resulted 
in complete erosion of the net worth of the company. Further it maybe noted that on 7th 
June, 2022 Hon'ble National Company Law Tribunal, Mumbai Bench (NCLT) has 
admitted the petition filed by one of the operational creditor of the company for initiation 
of Corporate Insolvency Resolution Process (“CIRP”) as per the provisions of the 
Insolvency and Bankruptcy Code, 2016. Mr. Shantanu T Ray had been appointed as the 
Interim Resolution Professional (“IRP”) for the Company, via order dated 7th June, 
2022.  In the first meeting of Committee of Creditors (CoC) the proposal for appointment 
of Mr. Satish Kumar Gupta as a Resolution Professional (“RP”) was considered and 
approved and Hon'ble NCLT has approved the appointment of RP by virtue of Order 
dated 4th August, 2022. 

Due to these events or conditions which casts a doubt on the ability of the company to 
continue as a going concern. 

In the F.Y. 2019-20, upon the defaults made by the company on account of the of financial 
obligations and delay in payment of instalments, the J M Financial Assets Reconstruction Co. 
Ltd JMFARC (present lender), took action under SARFAESI Act and took over the possession 
of entire mortgage movable and immovable assets of BRFL and its associates/subsidiary 
companies including STI and initiated the process of sale of assets and has taken over the 
possession of assets of STI (w.e.f. 14th September, 2019) and initiated the process of sale of its 
entire mortgaged assets which include main factory building and plant and machineries of 



STI in which the Company operated its main business activities, the Company had no option 
rest except to close down its unit/plant.

Pawan Kr 
Agarwal
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